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Highlights 
 

• Oil prices collapsed, the US dollar rallied, interest rates moved lower and emerging markets tumbled.  
Credit markets were volatile with limited liquidity and this caused our portfolios to underperform; 

• In the U.S., the second and third quarters were surprisingly robust.  Despite the current economic 
anxiety, we believe economists and strategists are too pessimistic about global growth in 2015; 

• Market forces have likely generated the stimulus the world needs to improve growth dynamics.  Low 
energy prices benefit more people than they hurt.  A stronger U.S. dollar might also help. 

 
Markets 
   

       Returns (%) 
 
GIA* 

Average 
Quality 

 
4Q14 

 
12  Months 

Global High Yield Composite (B+) -5.55 -2.30 
Global Credit Plus (BBB-) -2.23 3.21 
Core Plus Composite (A) -0.42 3.94 
Emerging Market Debt Composite† 
 
*Returns are net of fees 

(BB) -5.29 N/A 

    
Benchmark Bonds    
Barclay’s U.S. Aggregate Index (AA+) 1.79 5.97 

Treasury (AAA) 1.93 5.05 
Credit (A) 1.76 7.53 
Mortgage (AAA) 1.80 6.15 
Government/Credit (AA) 1.82 6.01 

    
BoA Merrill U.S. Corps & Yankees (A) 1.37 7.12 
BoA Merrill Corporate Master (A-) 1.43 7.51 
BoA Merrill High Yield (B+) -1.05 2.45 
BoA Merrill EM Corporate Plus 
JPM Emerging Markets EMBI+ 

(BBB) 
(BBB-) 

-2.10 
-0.94 

3.69 
6.15 

JPM CEMBI Broad (BBB) -2.20 3.58 
JPM GBI-EM Global Diversified (BBB+) -5.71 -5.72 
Citi Non-U.S. World Govt. Bonds (AA-) -2.91 -2.67 
    
Benchmark Equities    
S&P 500 NA 4.39 11.39 
Nasdaq Composite NA 5.40 13.40 
Russell 2000 NA 9.35 3.53 
MSCI EAFE NA        -3.86 -7.35 

Europe NA -4.60 -8.59 
Japan NA -2.54 -5.67 

MSCI Emerging Markets Equity NA -4.88 -4.63 
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Markets 
 
The fourth quarter of 2014 may be remembered most for the sudden and precipitous drop in oil prices.  From near $90 
per barrel on September 30, 2014, West Texas Intermediate dropped to near $53 at year-end, a 40% decline.  Many 
factors contributed to the sharp move and financial markets gyrated as they grappled with the implications.  U.S. equities 
started the quarter with a 6% decline through mid-October, but ended 4.4% higher, posting many record closes on the 
way.  Government bonds, on the other hand, rallied with the 10-year treasury moving from 2.49% to 2.17%.  Credit 
spreads widened as banks withdrew liquidity and emerging markets cratered in reaction to weak commodity prices and a 
strengthening U.S. dollar.  Market confusion was further instigated by conflicting economic data in the U.S. and abroad.  
The U.S. economy had the best quarterly performance in eleven years, while Europe, Japan, China, and many other 
countries reported disappointing economic results. 
 
High yield bonds declined in the fourth quarter due primarily to the performance of energy related companies, which lost 
10.7%.  Poor liquidity and mutual fund outflows in December led to wider spreads and higher yields.  The Bank of 
America Merrill Lynch High Yield Cash Pay Index (J0A0) was down 1.05% for the quarter.  Spreads widened from 442 
b.p. to 501 b.p., and the yield to worst increased from 6.01% to 6.54%.  Mutual fund investors withdrew $1.3 billion from 
high yield funds during the quarter completing a record full year outflow of $20.6 billion.  The default rate increased in 
December to 2.96% compared to 1.86% at the end of September and 0.68% at the end of 2013.  The annual increase 
can be attributed almost entirely to two well-telegraphed defaults, Energy Future Holdings Corp. (the former Texas 
Utilities) in April and Caesar’s Entertainment in December.  During the quarter new issues totaled $70.4 billion, which 
brought year-to-date volume to $355.7 billion, below last year’s $399 billion record.  Despite lower rates, issuance virtually 
stopped in December as the secondary market performed poorly and investor appetite dried up. 
 
The investment grade bond index, the Bank of America Merrill Lynch U.S. Corporate Index (C0A0), delivered positive 
returns on the back of lower interest rates, but spreads widened in December and credit underperformed government 
bonds.  The Index was up 1.43% for the quarter, while the Bank of America Merrill Lynch U.S. Treasury Index was up 
2.28%.  Investment grade corporate spreads widened by 25 b.p. to 138 b.p., and the yield to worst of the index increased 
from 3.12% to 3.21%.  Issuance for the quarter was strong despite wider spreads reaching $252.6 billion.  For the year, 
investment grade issuance reached $1.14 trillion, a record.  Low interest rates and an accommodative Federal Reserve 
contributed to $5.1 trillion in investment grade issuance over the last five years, approximately the amount issued over the 
prior ten.   
 
Emerging markets debt had a very poor quarter as investors became concerned with the implications of lower oil and 
commodity prices, a stronger dollar, and poor market liquidity.  Sovereign bonds, corporate bonds and local currency 
securities all declined, with securities of countries like Russia, Venezuela, Brazil and Ukraine particularly hard hit.  The 
JPM Emerging Markets Bond Index Plus (EMBI+), a dollar denominated sovereign index, was down 0.94% for the 
quarter, the JPM Corporate Emerging Markets Broad Index (CEMBI Broad) returned -2.20% for the quarter, and the JPM 
Global Bond Index – Emerging Markets Global Diversified (GBI-EM Global Diversified), a local markets index, was down 
5.71%.  For the full year those indexes returned 6.15%, 3.58%, and -5.72% respectively. 
 
Portfolios 
 
Our Global High Yield Composite consists of portfolios investing primarily in U.S. high yield, higher yielding investment 
grade credit and emerging markets corporate bonds.  The Composite underperformed the Bank of America Merrill High 
Yield Cash Pay Index by 450 basis points, net of fees, in the quarter, and was behind the index by 475 basis points over 
the last 12 months.  During the quarter and the last 12 months, the Composite held a meaningful exposure to emerging 
markets, including holdings in Russia and Ukraine.  For the quarter Russian corporate bonds returned -13.3%, Ukrainian -
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19.9%, Brazilian -4.9% and others suffered similar declines.  Almost all of the underperformance is attributable to the 
portfolio’s emerging markets exposure.  
 
Our Global Credit Plus Composite consists of portfolios holding investment and non-investment grade credit related 
securities.  The Composite is measured against a benchmark consisting 70% of the BofA Merrill Lynch U.S. Corporate 
Index and 30% of the BofA Merrill Lynch U.S. Cash Pay High Yield Index.  The Composite underperformed the 
benchmark, net of fees, by 291 basis points during the quarter and was behind by 277 basis points for all of 2014.  The 
portfolios had an allocation of approximately 41.0% U.S. investment grade, 25.1% high yield, and 33.9% emerging 
markets, about half of which was investment grade rated.  During the quarter, U.S. investment grade credit benefited from 
a decline in interest rates, while high yield and emerging markets declined on fund outflows and poor liquidity.  The 
portfolios’ aggregate emerging markets exposure caused all of the underperformance as the portfolios’ investment grade 
and high yield holdings outperformed the relevant benchmarks.  The Composite was ahead of the benchmark during the 
first half of the year, but the poor second half performance of emerging markets caused the underperformance for the 
year.  
 
Our Core Plus Composite consists of portfolios that can hold up to 30% in securities rated below investment grade.  The 
Composite underperformed the Barclays U.S. Aggregate Index, net of fees, by 221 basis points for the quarter and was 
behind by 203 basis points over the last twelve months. During the quarter, the portfolio was underweight mortgages and 
treasuries, which outperformed, and overweight credit, including high yield and emerging markets, which underperformed.  
The portfolio’s exposure to credit in general and emerging markets in particular, caused the underperformance for the 
quarter.  Over the last 12 months the same sectors caused the underperformance as the decline in high yield and 
emerging markets all happened in the second half of the year, primarily during the fourth quarter.  
 
Our Emerging Market Debt Composite† consists of portfolios investing in dollar denominated emerging market credit 
securities, primarily from corporate issuers.  The Composite is measured against the BofA Merrill Lynch US Emerging 
Markets Plus Index (EMUB).  The EM Debt Composite has three quarters of performance.  During the quarter the 
portfolio underperformed the benchmark by 319 basis points, net of fees.  The portfolio was overweight to both Russia 
and Ukraine, which performed poorly as their conflict escalated and oil prices declined.  In addition, the portfolio had 
higher exposure to securities rated below investment grade, which underperformed at year-end as poor liquidity and 
outflows caused significant price mark downs.  
 
Economy 
 
For two quarters in a row U.S. GDP surprised on the high-side, especially after revisions showed better than expected 
performance in consumption, investment and net exports.  The net export benefit might have been predictable as the U.S. 
imported less petroleum and declining oil prices helped.  Improvements in consumption and investment, on the other 
hand, appear to reflect better than expected employment data and business confidence.  By year-end the consensus 
economic narrative was that the U.S. would continue to grow at a reasonable pace while the rest of the world would 
struggle.  The quandary associated with this narrative involves financial markets, where stocks performed well producing 
over 10% returns in the U.S., but interest rates declined and oil prices collapsed.   
 
A heated debate exists between those who believe oil prices, global interest rates, and a strong dollar presage global 
deflation and declining economic output, and those who believe low oil prices and strength in the U.S. will help lift global 
GDP.  A measure of this tug of war can be seen in the persistent focus on the policies of central banks, especially the 
U.S. Federal Reserve.  In the WSJ December Economic Survey, economists forecast average growth rates of 2.8% for 
the first and second quarter of 2015, and 2.9% for all of 2015, with relatively modest disparity.  However, the outlook for 
the Fed Funds rate varied dramatically.  The interesting observation is that there seems to be no discernable relationship 



 

 
 

4 4th Quarter 2014 
 

amongst forecasters between the expected change in the Fed Funds rate and the 2015 growth forecast, implying that 
many believe the U.S. economy is detached, for now, from Fed policy. 
 
We believe changes in oil prices, currency levels, and policy moves have favorable implications for global growth 
prospects.  In particular, there are more oil importing than exporting nations and many more people benefit from lower oil 
prices than lose from them (see Commentary below).  During 2014, the U.S. dollar appreciated against most currencies.  
This provides an effective price change that, combined with accommodative monetary policy, can promote consumption 
in many nations.  We believe inflation will likely remain low over the near term as energy prices help keep CPI in check.  
However, we do not believe the world faces a deflationary spiral as the demand/supply balance for many essential goods, 
like food, housing, health care, and education,  should keep upward price pressure on those goods intact.   
 
The expectation of poor economic performance in Europe, Japan, and in many emerging economies centers on the drag 
from low commodity prices and the ineffectiveness of policy.  As we write, Greece will be going to the polls and its 
maintenance of the Euro as its currency is an open question.  We continue to believe the single currency has been 
beneficial to the Eurozone countries and do not believe it breaks apart, regardless of Greece’s choice.  Furthermore, 
emerging economies have been able to fortify their finances and diversify their economies enough to weather a period of 
low commodity prices. 
 
Scenarios 
 
We propose three scenarios for the U.S. economy over the next 6 months: 
 

1. Our most likely case has the economy growing 2.5% to 3.0% in 1Q and 2Q 2015.  We believe the economy’s 
underlying sources of strength remain in place and ongoing improvement in employment will consolidate the 
gains.  The decline in oil prices will likely curtail investments in energy related industries, but boost consumption.  
The Fed’s future rate actions remain a subject of debate, but we believe the central bank will err on the side of 
excessive accommodation to offset external drags by relying on the likelihood that inflationary pressures will be 
modest.  While U.S. exports will likely face competition with the strong dollar, we believe domestic demand and 
investment will offset any drawback from abroad. PROBABILITY  65% 

 
2. A second scenario has the economy recovering to above-trend growth of 3.5% to 4.0% over the next six months.  

We believe the U.S. economy enjoys many favorable factors, now enhanced by low energy prices and improving 
employment.  If the economy gets a consumption boost, as has occurred in the past, GDP growth could surprise 
on the upside as happened in the second and third quarters of 2014.  While we expect little from help from 
Europe and Japan, any growth surprise from those regions could further boost U.S. growth.  PROBABILITY  
20% 

 
3. A third scenario has the economy declining to a 0.5% to 1.5% growth rate due to economic drags from net 

exports, curtailment of investment and inaction by consumers on lower energy prices.  It is possible the foreign 
drag has more reach than we expect, making deflation a reality, and curtailing consumption.  In this scenario, 
investment would cease and the economy’s momentum could be snapped bringing growth down.  
PROBABILITY 15% 

 
Market Outlook 
 
The first days of 2015 may well encapsulate the investment challenges presented by the divergent economic forecasts.  
The S&P 500 lost 2.7% in the first three trading days, followed by a gain of 3% in the next two.  Although we remain 
sanguine on the global economic outlook, we believe financial markets have reached challenging valuation levels.  Equity 
prices need significant growth for further multiple expansion, while global bonds are pricing in deflation.  If we are correct 
in our economic assessment, interest rates in Europe, Japan, and the U.S. should rise during 2015.  Equity and credit 
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markets should perform well on a relative basis, but deliver modest absolute returns.  Perhaps the most attractive 
opportunities are in emerging market bonds, where the year-end sell-off appears to have been excessive.  By year end, 
we expect modestly positive returns from U.S. and European equities, negative returns from core bonds and reasonable 
outperformance from high yield and emerging markets debt.  
 
Commentary – Oil, Deflation, Interest Rates and Global Growth 
 
During the fourth quarter, oil prices cratered with the most precipitous price drop occurring after OPEC’s November 26 
meeting.  On June 30, 2014 West Texas Intermediate was trading at about $100 per barrel and on December 31, 2014 it 
closed near $53 per barrel, a 47% decline in six months.  It is widely acknowledged that abundant supply bears the brunt 
of the blame as high prices, improved technology, and motivated suppliers incented exploration and development.  
Furthermore, consumption growth slowed over the last few years because of moderate economic growth, investment in 
alternatives, and improvements in energy efficiency.  Historically, sharp declines in oil prices have coincided with 
recessions either globally or in large consuming regions, often the U.S.  As we begin 2015 with some equity markets near 
record highs, interest rates declining and fears of deflation growing, oil’s price behavior amplifies the debate over the 
future of the global economy.  Is this move a symptom and precursor of malaise or a delayed reaction to a product 
supply/demand imbalance? 
 
While many expect oil prices to portend a deflationary period followed by recession, we believe they may actually deliver 
the boost that policy makers have been desperately looking for.  In fact, combined with the interest rate and currency 
impact of monetary policy, there may well be grounds for optimism. 
 
Many investors and economists are interpreting valuation signals from various asset classes differently.  Equity markets, 
especially in the U.S., have delivered excellent returns during the last 5 years, with companies displaying a combination 
of improving earnings and robust cash flow.  The market rewarded this performance with multiple expansion.  Some 
argue, however, that multiple expansion might be attributable more to the global reduction in interest rates than to exciting 
revenue expectations.  Unlike equities, falling long term interest rates suggest the world confronts deflation, sluggish 
economic prospects, and possibly recession.  The world’s central banks have been instrumental in lowering long term 
rates attempting to stimulate economic growth.  While the U.S. ended its quantitative easing policy, Europe and Japan 
expanded theirs and a few people believe the U.S. central bank may be hostage to developments overseas as it 
formulates its next steps.  Furthermore, in fixed income, global strategists favor U.S. government bonds and the U.S. 
dollar, leading to a capital flow that has helped reduce long term U.S. rates below what economic fundamentals suggest 
they should be. 
 
So, how do oil prices affect the current economic outlook?  Perhaps the best way to address the question is to focus on 
the possible implications of price changes on behavior.  The most evident reaction will be growth in demand, especially in 
importing nations where energy costs determine many investment and purchase decisions.  The table below divides the 
world into oil exporting and importing regions and shows the population and GDP share of the two groups.  There are 
approximately 3 billion more people in the oil importing regions.  A rough estimate of the price effect is a transfer of 
economic value worth around $500 billion from regions with 2 billion people to regions with 5 billion people.  In addition, 
the oil importing regions account for approximately 82% of global GDP. In essence, the financial transfer can be thought 
of as shifting money largely from countries and firms that would invest to individuals and businesses that consume. The 
stimulative impact of a huge monetary windfall for five billion people in the world’s largest economies could be quite 
powerful. 
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Oil Markets by Population and GDP1 
 Exporters   Importers 

Region Production 
(MM BBL/day) 

Consumption 
(MM BBL/day) 

Population 
(Million) 

World GDP 
(Share %)  Region 

Production 
(MM 

BBL/day) 

Consumption 
(MM 

BBL/day) 
Population 

(Million) 
World GDP 
(Share %) 

Africa 9.35 3.57 1,064 4.47%  North 
America 19.32 23.45 470 26.50% 

Middle 
East 27.18 8.03 167 3.39%  Europe 3.79 14.30 449 26.57% 

Eastern 
Europe 13.56 4.69 309 3.64%  Asia 9.00 29.30 4,153 29.21% 

- Russia 10.53 3.30 142 2.77%  - China 4.46 10.12 1,350 12.22% 

South 
America 7.93 7.03 486 6.22%  - India 0.90 3.51 1,220 2.48% 

Total 58.02 23.32 2,026 17.72%   32.11 67.05 5,072 82.28% 
1 Sources: U.S. Energy Information Administration (EIA Regional Groups); U.S. Census Bureau; World Bank 
 
Thus far, quantitative easing has not had the desired results.  In our fourth quarter 2012 letter we wrote about the reasons 
for the programs’ limited success, essentially the inability of banks to transmit their excess reserves into their economies.  
We continue to believe that as long as banks face regulatory constraints, the monetary transmission mechanism from 
those programs will be limited and their beneficial effects may be diluted, but observable nonetheless.  The biggest 
beneficiaries, so far, have been large corporations able to borrow in public markets for long terms at fixed rates (an 
important source of earnings improvement) and mortgagees who have unfettered access to fixed rates.  Low interest 
rates have also influenced the allocation of capital.  While many economists consider this effect distortionary and possibly 
dangerous, the deployment of investment capital tends to have a more durable impact on growth.  In the U.S., private 
investment has grown healthily over the last four quarters, generating optimism that future growth can be sustained.  
 
In 2014 the U.S. dollar appreciated by 13.5% against the yen, 12.1% against the Euro and meaningfully against most 
emerging market currencies.  Changes in relative prices resulting from devaluation are experienced by every citizen in a 
nation.  While this may not be part of deliberate government policy in many countries, the implication is that domestic 
goods have gotten a price boost.  We believe the combination of lower energy prices and cheaper domestic goods will be 
a boon for many economies, and may well encourage investment in those countries. 
 
On balance, we believe the decline in oil prices is not a precursor of world-wide recession, rather it is a welcome gift to 
many countries eager, but unable, to stimulate their economies.  This, combined with an unintended devaluation will help 
many, especially in emerging economies, boost local investment.  The strong U.S. dollar may curtail U.S. exports, but we 
believe the U.S. economy is robust enough to weather that decline. 
 
January 11, 2015 
† Please note net returns for the Emerging Markets Debt Composite have been recalculated from February 2014 to 
December 2014 to reflect management fees at 0.75 percent.  
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GIPS requires GIPS Disclosure Statement (please see attached disclosure) 
GIPS requires GIA fee schedule disclosure “GIA's fees are (i) .35% annually for standard USA fixed income, (ii) .50% 
annually for enhanced fixed income and (iii) .75% annually for specialized products” 
 
Important Information 
 
GIA Partners, LLC (“GIA”) is an SEC registered investment adviser.  
 
This material is for information purposes only.  It does not constitute an offer to or a recommendation to purchase or sell 
any shares in any security.  Investors should consider the investment objectives, risks and expenses of any strategy or 
product carefully before investing. 
 
Past Performance: The performance data quoted represents past performance. Past performance is not an indication of 
future performance provides no guarantee for the future and is not constant over time. The value of an investment may 
fluctuate and may be worth more or less than its original cost when redeemed. Current performance may be lower or 
higher than the performance data quoted. 
 
Forecasts and Market Outlook: The forecasts and market outlook presented in this material reflect subjective judgments 
and assumptions of the investment manager and unexpected events may occur. There can be no assurance that 
developments will transpire as forecasted in this material.  
 
Management Fees, as well as account minimums and other important information are described in GIA’s Form ADV - 
Part IIA. Since management fees are deducted quarterly, the compounding effect will be to increase the impact of such 
fees by an amount directly related to the account’s performance. For example, an account with a 10% gross annual return 
and a 1% annualized management fee that is deducted quarterly will have a net annual return of about 8.9%.  
 
*Important GIPS disclosures pertaining to composite performance may be found at the back of this letter.  
 
Index Definitions 
 
Barclays US Aggregate Index 
The Barclays U.S. Aggregate Index represents securities that are SEC-registered, taxable, and dollar denominated. The 
index covers the U.S. investment grade fixed rate bond market, with index components for government and corporate 
securities, mortgage pass-through securities, and asset-backed securities. These major sectors are subdivided into more 
specific indices that are calculated and reported on a regular basis. 
 
Barclays US Treasury Index 
This index is the U.S. Treasury component of the U.S. Government index.  Public obligations of the U.S. Treasury with a 
remaining maturity of one year or more. 
 
Barclays US Government/Credit Index 
The Government/Credit Index includes securities in the Government and Credit Indices. The Government Index includes 
treasuries and agencies. The Credit Index includes publicly issued U.S. corporate and foreign debentures and secured 
notes that meet specified maturity, liquidity, and quality requirements. 
 
Barclays US Credit Index 
This index is the U.S. Credit component of the U.S. Government/Credit index.  Publicly issued U.S. corporate and 
specified foreign debentures and secured notes that meet the specified maturity, liquidity, and quality requirements. To 
qualify, bonds must be SEC-registered. 
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Barclays US Mortgage Backed Securities Index 
This index is the U.S. MBS component of the U.S. Aggregate index.  The MBS Index covers the mortgage-backed pass-
through securities of Ginnie Mae (GNMA), Fannie Mae (FNMA), and Freddie Mac (FHLMC). 
 
Bank of America Merrill Lynch US Corporate & Yankees Index  
The Bank of America Merrill Lynch US Corporate & Yankees Index tracks the performance of US dollar denominated 
investment grade debt publicly issued in the US domestic market by US and non-US corporations and non-US quasi-
governments. 
 
Bank of America Merrill Lynch US Corporate Index  
The Bank of America Merrill Lynch US Corporate Index tracks the performance of US dollar denominated investment 
grade corporate debt publicly issued in the US domestic market. Qualifying securities must have an investment grade 
rating (based on an average of Moody’s, S&P and Fitch) and an investment grade rated country of risk (based on an 
average of Moody’s, S&P and Fitch foreign currency long term sovereign debt ratings). 
 
Bank of America Merrill Lynch US High Yield Master Cash Pay Only Index 
The US High Yield Master Cash Pay Only Index tracks the performance of below investment grade US dollar-
denominated corporate bonds publicly issued in the US domestic market. 
 
JP Morgan Corporate Emerging Markets Bond Index (CEMBI) 
The CEMBI tracks total returns of US dollar-denominated debt instruments issued by corporate entities in Emerging 
Markets countries.  Two variations are available: CEMBI Broad and CEMBI.  The CEMBI Broad is the most 
comprehensive corporate benchmark followed by the CEMBI, which consists of an investable universe of corporate 
bonds.  Both indices are also available in Diversified versions. 
 
JP Morgan EMBI+ Index 
The EMBI+ tracks total returns for U.S-dollar-denominated debt instruments of the emerging markets: Brady bonds, 
loans, Eurobonds. The EMBI+ currently covers 104 instruments across 15 countries. 
 
JP Morgan Government Bond Index-Emerging Markets (GBI-EM) 
The GBI-EM is the first comprehensive, global local Emerging Markets index, and consists of regularly traded, liquid fixed-
rate, domestic currency government bonds to which international investors can gain exposure. Variations of the index are 
available to allow investors to select the most appropriate benchmark for their objectives. 
 
Citigroup Non-US World Government Bond Index 
The Index is comprised of foreign government bonds with maturities over one year. 
 
S&P 500 Index 
An index of 500 stocks chosen for market size, liquidity and industry grouping, among other factors. The S&P 500 is 
designed to be a leading indicator of U.S. equities and is meant to reflect the risk/return characteristics of the large cap 
universe. 
 
Nasdaq Composite Index 
An index that tracks the change in the total market value of all companies listed on the Nasdaq Stock Market. 
 
Russell 2000 Index 
An index measuring the performance of the 2,000 smallest companies in the Russell 3000 Index, which is made up of 
3,000 of the biggest U.S. stocks.  The Russell 2000 serves as a benchmark for small cap stocks in the United States. 
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MSCI EAFE Index 
The index is a capitalization weighted index that monitors the performance of stocks from Europe, Australasia and the Far 
East. 
 
MSCI EAFE- Europe Index 
The index is a capitalization weighted index that monitors the performance of stocks from Europe. 
 
MSCI EAFE- Japan Index 
The index is a capitalization weighted index that monitors the performance of stocks from Japan. 
 
MSCI Emerging Markets Equity 
The MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity 
market performance in the global emerging markets. 
 
 
 
 
 


	Highlights
	Markets
	Markets
	Portfolios
	Economy
	Scenarios
	Market Outlook
	Commentary – Oil, Deflation, Interest Rates and Global Growth
	Important Information
	GIA Partners, LLC (“GIA”) is an SEC registered investment adviser.

